Understanding HBCU, SAFRA AND HBGI Legislative Allowable Activities (LAA)

Overview 

The following summary is provided for your convenience and as a guide only. The Office of Sponsored Programs accepts no responsibility for the interpretation of the cost principles as outlined below. Grantees should consult the complete set of applicable cost principles to determine allowability and unallowability of costs prior to expending funds. All costs must be budgeted and approved in the Budget Summary in the applicable grant application prior to expenditure. Some costs require specific prior approval in the application, in which case the line item must be specifically budgeted and approved by the funding agency prior to expenditure. 

OMB Circular A-21 Cost Principles for Educational Institutions identifies direct and indirect costs that may be charged to federal research grants and contracts. The cost principles also identify those charges that cannot be charged to grants and are considered unallowable expenses. 

OMB Circular A-21 offers four tests to determine the allowability of costs applied to federally sponsored agreements. Allowable costs must: 

1. Be reasonable. 
a. The costs must be necessary for fulfillment of the agreement and acquired by means consistent with federal and state laws and regulations. 

b. Costs incurred must be consistent with institutional policies and practices. 

2. Be allocable. A cost is allocable to a sponsored agreement if the goods/services involved are charged in accordance with the relative benefits received by that agreement. A cost is allocable to a sponsored agreement if: 

a. it is incurred solely to advance the work under the sponsored agreement. 

b. it benefits both the sponsored agreement and other work of the institution in proportions that can be approximated through use of reasonable methods. 

Important! Please note: Any cost allocable to a particular sponsored agreement may not be shifted (i.e. cost transfer) to another sponsored agreement in order to meet deficiencies caused by overruns or other funding considerations: to avoid restrictions imposed by law or by terms of the sponsored agreement, or for other reasons of convenience. 

3. Be treated consistently throughout the University. Similar costs normally cannot be treated as both direct and indirect costs. 

4. Be allowable. The expense must be allowable or not specifically excluded as specified by government regulations.

Allowable activities under Title III Part B
(a) Allowable activities. Except as provided in paragraph (b) of this section, a grantee may carry out the following activities under this part— 

(1) Purchase, rental, or lease of scientific or laboratory equipment for educational purposes, including instructional or research purposes; 

(2) Construction, maintenance, renovation, and improvement in classroom, library, laboratory, and other instructional facilities, including purchase or rental of telecommunications technology equipment or services; 

(3) Support of faculty exchanges, faculty development and faculty fellowships to assist these faculty members in attaining advanced degrees in their fields of instruction; 

(4) Academic instruction in disciplines in which Black Americans are underrepresented; 

(5) Purchase of library books, periodicals, microfilm, and other educational materials, including telecommunications program materials; 

(6) Tutoring, counseling, and student service programs designed to improve academic success; 

(7) Funds and administrative management, and acquisition of equipment for use in strengthening funds management; 

(8) Joint use of facilities, such as laboratories and libraries; 

(9) Establishing or improving a development office to strengthen or improve contributions from alumni and the private sector; 

(10) Scholarships, fellowships and other financial assistance for needy graduate and professional students to permit the enrollment of the students in and completion o the doctoral degree in medicine, dentistry, pharmacy, veterinary medicine, law, and the doctorate degree in the physical or natural sciences, engineering, mathematics, or other scientific disciplines in which African Americans are underrepresented;

(11) Establishing or enhancing a program of teacher education designed to qualify students to teach in a public elementary or secondary school in the State that shall include, as part of the program, preparation for teacher certification; 

(12) Establishing community outreach programs that will encourage elementary and secondary students to develop the academic skills and the interest to pursue postsecondary education; and 

(13) Establishing or improving an endowment fund; (up to 20% {20 years})

(14) Acquisition of real property in connection with the construction, renovation, or addition to or improvement of campus facilities;

(15) Education or financial information designed to improve the financial literacy and economic literacy of students or the students’ families, especially with regard to student indebtedness and student assistance programs;

(16) Services necessary for the implementation of projects or activities that re described in the grant application and that are approved, in advance, by the secretary, except that not more than two percent of the grant amount may be used for this purpose;

(17) Other activities, consistent with the institution’s comprehensive plan and designed to increase the institutions capacity to prepare students for careers in the physical or natural sciences, mathematics, computer science or information technology or sciences, engineering, language instruction in the less-commonly taught languages or international affairs, or nursing o allied health professions;

(18) OTHER ACTIVITIES—PLEASE DESCRIBE IN SIMILAR DETAIL

Allowable activities under Title III SAFRA
(a) Allowable activities. Except as provided in paragraph (b) of this section, a grantee may carry out the following activities under this part— 

(1) Purchase, rental, or lease of scientific or laboratory equipment for educational purposes, including instructional or research purposes; 

(2) Construction, maintenance, renovation, and improvement in classroom, library, laboratory, and other instructional facilities, including purchase or rental of telecommunications technology equipment or services; 

(4) Academic instruction in disciplines in which Black Americans are underrepresented; 

(5) Purchase of library books, periodicals, microfilm, and other educational materials, including telecommunications program materials; 

(11) Establishing or enhancing a program of teacher education designed to qualify students to teach in a public elementary or secondary school in the State that shall include, as part of the program, preparation for teacher certification; 

(17) Other activities, consistent with the institution’s comprehensive plan and designed to increase the institutions capacity to prepare students for careers in the physical or natural sciences, mathematics, computer science or information technology or sciences, engineering, language instruction in the less-commonly taught languages or international affairs, or nursing o allied health professions;

